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Chapter 1 Introduction
RSB 3 BRAT
HEHFEK:

TR TR A 28 o A SR I O 6 PR A L TR, I DL O FERE ST R PR S I B
Ao A H L N W B R AN S
HFERR:
1.1 Introduction of public finance
1.2 Public finance and ideology
1. Organic view of government
2. Mechanistic view of government
BER:
1. How is public finance defined?
2. What are the ideological views concerning the relationship between the
individual and the state?
Chapter 2 Public Goods
BEFSEC: 12 R8T
HEEX:
TR AT A 2 A AR AR N SE S I S MR, I DA O FEAI SR 22 36w A R i S 3L A
Ty HEAN . AT A A S 05 SR SLO T R I . A S RO AR R . 2638
L AL,
HFERR:
2.1 Public Goods Defined
1. Public goods are neither excludable nor rival.
2. Public goods are characterized by non—-rivalry and non—excludability in consumption.
3. Some important aspects of public goods:
2.2 Efficient Provision of Public Goods
1. Efficient provision of public goods
2. “horizontal summation” and “vertical summation”
3. The free rider problem
4. Cost—benefit analysis
2.3 About privatization
1. Privatization

2. Public or private production of public goods

A
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1. How are public goods defined?

2. Why does the free-rider problem induce the government to provide public goods?

3. How should the government decide whether to provide a public good?

4. What is the right mix of public and private provision for public goods?

Chapter 3 Externalities
BEFSEC: 15 RA
HEEXK:

ML S (SRS P TR AR AL b, AR SMAE (A2 U5
Wy g Jy T A BUR I 5o AT TR UNE RO AMERIE 1 78 ORI AIE . RHE B, XA
OPAPIDS
HFERR:

3.1 The nature of externalities

1. Externality

2. The nature of externalities

3. The characteristics of externalities

4. The effect of externalities

3.2 Private Solutions to Externalities

1. Bargaining and the Coase Theorem

2. Mergers

3. Social conventions

3.3 Public Policies toward Externalities

1. Pigovian Taxes

2. Subsidies

3. Tradable Pollution Permits (Creating a Market)

4. Regulation
BEM:

1. What is an externality? What are the nature and the characteristics of externalities?

2. What is the Coase Theorem? How to understand and apply it?

3. What are the public policies toward externalities? How to apply them? What are the

differences between them?

Chapter 4 Political Economy
B ES: 12 3RAT
HFEK:

M I A B2 S A A AR A L R AT A R A A FE S W e vk e S HAFAE I ) A
FE—20 T RBORF B IR S DS R NEx it e AR ) AR R AR BUF 8K IR%
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R PEhle AT RN ERERFR . PIPATTRE E #L.
HFERR:
4.1 Direct Democracy
1. Unanimity Rules
2. Majority Voting Rules
3. Logrolling
4. Arrow’ s Impossibility Theorem
4.2 Representative Democracy
1.Elected Politicians

2. Public Employees

w

.Special interests
4. 0ther Actors
4.3 Explaining Government Growth
1. The growth of government has been rapid by any measure.
2. Proposals to control the growth in government include:
BE:
1. What would lead to the voting paradox? What would be the effect of logrolling?
2. How could Arrow’ s Impossibility Theorem be understood?

3.What do Median voter theorem for elections and Niskanen’ s model of bureaucracy

implicate? What are the special interests?
4. How can the growth in government be explained and controlled?
Chapter 5 Deficit Finance
RETSBEC: 9 IRAT
HFEK:

AR B 2 YA A AR SRR T NGS5 T A, JF ik — PR G55 AH I R S R B K&
LB R DA LTS5 R BE IS Rl AR RUN R TIOE X BESs Tdt AEBLL 2B . A AfE
RORIEACRERL . Bty SR

HFERR:
5.1 Basics of deficit and debt
1. Deficit:
2. Debt:

3. Official figures regarding the size of federal government deficits
5.2 The burden of the debt
1. Lerner’ s View

2. An Overlapping Generations Model
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3. Neoclassical model
4. Ricardian model
5.3 Borrowing compared with taxing
1. Benefits—received principle
2. Intergenerational equity
3. Efficiency considerations
4. Macroeconomic considerations

5. Moral and political considerations

1. What is the connection between deficit and debt?

2. What are the views on the burden of debt?

3. What influence a given government expenditure should be financed by taxes or debt?
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